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which now prevails. This suggeste that a further reduc- 
tion in winter rheut acrezze must be made before satis- 
factcry prices are possible, 

Significant changes have taken place in the European 
methods of purchasing our vhezt. Before the war, wheat 
was bought in large quantities shortly after harvest 
either for immediate or forward shipment. Owing to the 
Straitened financial conditions of European consumers and 
difficuities incident to fluctuating exchinze there has 
developed a tendency to purchise more largely on a hand- 
to-mouth basis. This increases dependence upon American 
storage and financing facilities and sugzests the nec- 
essity of action uncon the part of producers, bankers and 
handlers locking toward a more gradual movement from the 
farms to meet the new methods of foreign purchise, 


' Comittee: F. J. Ebersole, Chairman 
B. Ye. Snow 

¥W. E. Grines 

H, E. Anderson 


Wheat Acreave Planted 
Increzse and decrease 1909-1915 to 19:3 (000 omitted) 








Ff 1925 ae 3 1923 
State ; Increase (-):: State : Increase (-) 

3 ase (—):: :  beerease 
Me. ccae + 7 2 5. Dak. - 774 
Vt. ceoe 3 + 7 ss Neb. <. ? + 372 
He Yo ese 2 + 103 ss Kan. «so 3 +5,408 
Ha Je oe 2 - il 3s Kye eee 3 - 138 
Easbes acc! + 37 33 Tenn. : — 265 
Deal. «cs, 2 - ll tile ee - 5 
Hdrvies. 3 - 59 es°Niss, «3 - 4. 
Vae seco 2 + 100 yes eek pag: + 968 
W. Van . 8 + 3 ts Okla. . ¢ $2,085 
q. C. ales + Be bP 4 Ark. ae & - 6 
ui hte, oa S + 104 3 Mont... ,% $2,594 
Geosrtice 5 + 83 3° Ryn. ee. + 103 
Ohio ... 3 + 407 ePeUOl Oa 5 Ue +1,506 
LNG cee - 112 zs H. Sex. ¢ + 87 
Ili. ..- ? $1,015 ss Ariz. . : + 20 
Nich. s.ert + 79 sz -UCah a. * + 43 
Wis. ees - 34. tt Hev. .. - 12 
Minn. «2 3 m2, SOR 2 Idaho <¢ + 606 i 
Towa ace & + 164 33 RAash. 2: ~¢ 254 
HO. eces f + 799 Techs suas + 343 
B. Dak. : - 155 33: Calif. 3 + 323 
THi Ted States cccsavccevensevetnecsere + 13,744 
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Pre-war War peak 
1909-1913 1918-1919 1923 
United States 47,097 67,437 58,253 
Canada 9,945 18, £40 £2,165 
Argentina 15,799 17,425 16,082 
Australia 6,798 8,882 9,804 
India 29,043 29,642 30,492 
108,682 141,626 136,795 


These five exnorting countries are growing 28 mil- 
dion more acres of wheat in 1923 thin they grew in the 
re-war period 1909-1913. This considerably more than 
replaces the pre-war Saeaees from Russia and the Danube. 

The five principal imrorting countries of Europe, 
namely, United Ainzdom, Italy, Germany, France and the 
Netherlands, whose average cre-war acreaze, 1909-1913 
was 34 million 500 thouscnd are nor growing about 31 
million acres, hiving recovered from the low point of 
26 million acres reached during the war. 

Preliminary reports from the argentine and Australia 
indicate an acreaze now being seeded at least ecual to 
that of a year ago. The Canadian acreaze is now fur be=- 
yond the wartime fizure and will probably continue to 
increase with the further development of the Prairie 
provinces, 

The winter wheat acresze of the United Stites a- 
bandoned in 1923 wis 14.35 of the area seeded as com- 
pared with the 1913-1922 ten-year averizge abandonment 
of 9.8%. If the abandoment this year had been no more 
than the ten-year averaize, the wheat harvested would be 
incressed by more than two million acres. This would 
make the areas harvested only slightly less than that 
of last year, indicatinz that much of the reduction in 
area to be harvested in tue United States in 1923 is due 
to weather conditions rather than the voluntary reduc-— 
tion of acreage on the purt of producers. The area seed- 
ed to wheat in the fall of 1922 eas 46,069,000 acres and 
has been exceeded but twice, 47,611,000 acres being seeced 
in the fall of 1921 and 51,485,000 acres in the fall of 
1918. When compared with the five-year pre-nar average 
(1909-1913) of 32,088,000 acres seeded, the decided ex- 
pansion (14 million acres) in winter wheat is very 
Significant. | 

The expansion in the wheat 2rea of the chief exnort~ | 
ing countries, coupled with the decreased buying pover 
of Yestern Europe, is responsible for the price situation. 
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Total supply for the year ...sccccecececes 969,882, 000-bu. 


made up as follows: 


Stocks on farms July 1, 1922 32,359,000 
Stocks in local milis and 

GLOVATOTE caccesesecveses 2£93651,000 
Commercial visible (Chicago 

Board Of Traue) "ecees «see l 75 700,000 
Stocks of flour (in terms 

OLPBHGNE loca wccveawsuawl 144015000 
Imports, including flour to 

VUNG OO) seven eewssveuwees 21,640,000 
Crop OF LULZ seccus cet eas cee G0 091,000 


Total supply .... 969,882,000 
Distribution: 
Estimated seed requirements 393,837,009 
Feed and loss (2% of crop) 17,242,000 
Exports July 1 to Jume 30 8 2£2,000,900 
Carryover July 1, 1923: 
On £armS evecseccesacasee 99,654,000 
In local mills and 
ClGVALOTS Se ecceessnces 06,458,000 
Commercial visible (Chzo. 
Board Trade) .cccecesse 26,000,000 
Flour (in teras of wheat) 8,590,090 
Total sccccevcecees e400; 011,900 
Disappearance ececcseeee 916,511,000 


Total accounted for .......... 969,882,000 bu. 


crease in the wheat acres7e of the world outsid 
Russia, and the Danubian countries... Before the war, 
Russia, Kumania and Bulgaria exported nore than 
200,000,000 bushels of wheat annually, or about thirty 
per cent of the total whext exported by exnorting 
countries. Owinz to the isolition of these sources of 
supply during the war, wheat acreazes in the other 
principal exporting countries, nimely the United States, 
Canada, argentina and Austrelia, sreatiy increised. 

The average ac-eage for the two years 1918 and 1919 

was 142 million 2ecres comp:red with 109 sillion acres 
in the five ore-wir years, 1909-1914 or an increase of 
about thirty per cent. Since the war the total icre2ze 
in these exvorting countries nis decre sed ver Lzhtl 
being 157 million acres .4 19.5 2s shown by the frollor- 
ing table: 
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year, or a decrease of 12 million bushels. These coun- 
tries are now seeding for next winter's harvest, and the 
best availuble information indicates that the acreage will 
be approximately the same as last yeur, 

While European production is estimated as higher 
than in 1922, it should be borne in mind that the 1922 
production was 200 million bushels less than in 1921, so 
that the increase this year which is now forecasted is 4 
not likely to bring Europe's production up to the total 
of two years 2go. It is to be noted that in spite of 
this deficiency in production in Europe, amounting to 
200 million bushels, Europe in imports have been increased 
by not more than 50 millior bushels during the year just 
closed, This difference between crop deficit and in- 
creased imports apparently has been made up by, first, 
greater rye and potato consumption, second, closer mill- 
ing extraction, and third, by a probable reduction of 
European wheat stocks. 

Reports of Russian rheat acreage are numerous and 
conflicting but the best available estimates indicate 
that the 1923 areas of wheet and rye are only about one- 
half of the pre—wer areis of these crops, whereas the 
population of Russia is about two-thirds of the pre-rar 
population. With normal pre-v2r consumption this would 
admit of little or no exsort. Lack of farm animzis, 
machinery and fertilizer, tozether rith poor transporta- 
tion, are factors that indicate that Russia wiil not ex- 
port grain in large quintities in the immediate fubre. 

An analysis of the domestic wheut situation indicates 
that the disappezrance of wheat in the United States has oe 
decidedly increised durin: the year just p3ssed conzared 
with the disappearance the previous year, the disappear- 
ance having increased from about 454 million bushels to 517 
million bushels this year. The averaze disappeurance 
1911-12 to 1920-21 ras 501 million bushels. 

Details of this analysis are as follows: 
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The net exports from the United States of wheat 
and flour for the year ending June 30, 1923, were a- 
bout £00 million bushels compared with 262 million 
bushels for the previous year and a pre-war average 
annual net export of 100 million bushels, 

For Canada for the eleven months ending June l, 
the exports rere about 249 million bushels compared 
with 165 million bushels for the same period the pre- 
ceding year, or an increase of 84 million bushels, 

The pre-war five-year aver:ge exports from Canada 
were 90 million bushels, The total exports from the 
United States and Canida in 1922-23 hve been, there 
fore, about 22 million bushels more than for the pre=- 
ceding year. 

The total stocks of wheat in the United States, 
including farm stocks, local milis and elevators, and 
commercial visible, as of June 30, are estinated to 
be 98 million bushels comp:red with 78,700,000 bushels 
a year agoy or an increase of about 19 million bushels, 
while the Canadian visible stecks as reported are near~ 
ly 5 million bushels less, leaving an incresse in 
stocks for North Americ. of about 14 million bushels. 

The total «zcreaze of wheat in 11 cowutries in 
Europe this year, representing about 85 per cent of 
the 1922 acreage harvested in Europe, exclusive of 
Russia, is reported at 52,180,000 acres compared with 
51,443,000 ucres a year azo, with a total production 
this year roughly estimated from present crop condi- 
tions of 9339 million bushels, compered with 821 niliion 
bushels last year, or an increase of i168 million bushels. 
The total wheat crop in iurope list year was about 200 
million bushels below the previous year. In North 
Africa the production in four countries is estimated 
from present conditions at 96 million bushels compared 
with 71 million bushels lust year, or an increase of 
25 million bushels. In India and Japan, the production 
is estimated at 428 million bushels compared with 394 
million bushels a year ago, an increase of about 34 
million bushels. 

The increase in production this year in the North- 
ern Hemisphere, exclusive of Russia, is now estimated 
at around 136 million bushels. ‘he final outturn of 
the crop, much of which is still growing, may be con- 
siderebly less than this fisure, and possibly, with 
favorabie weather conditions, somewhut more. 

The crop harvested in Argentine ani Australia last 
winter was reported to be izpproximately 296 million 
bushels compared to 310 million bushels the preceding 
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18 
employment of labor has supported the pork market far 
beyond what one mizht have expected on the basis of 
the heavy hog production, and there is no suggestion 
of a serious reduction of enployment conditions before 
the last of the 1922 pig crop is marketed. 


The Future Outlook 


While the foregoing situation indicates that the 
last of the 1922 hog crop will be readily absorbed by 
the present market due to the favorable industrial con- 
ditions and full employment of labor, the selling of 
this he ie pig crop at 4 srice on a level with the 
erop of 1922 is more problematical, and will depend 
on the continuance of active employment of labor and a 
favorable condition of the European market. The main- 
tenance of the very heavy rate of hog production of the 
past year does not seem to be warranted by the corn sit- 
uation. 


Committees H. A. Fallace, Chairman 


E. Ne. Wentworth 
F. A. Pearson 
E. G. Nourse 


4. COMMITTEE ON THE WHEAT SITUATION 


The best data available indicate a current wheat 
crop for the northern hemisphere moderately larger than 
that for 1922 for the same territory. The increase 
represents only 4 shart 5 percentage and might be wired 
entirely out or increased by later ceveicpments in 
North American spring wheat or in the 1923-24 coming 
harvests in Australia and Argentina. On the other hand 
the carry-over stocks for both importing 2nd exporting 
countries are apparently not greatiy changed from isst 
year. 

The estimated production of wheat in the United 
States in 1925, based on July 1 condition, is now placed 
at 821 nillion bushels, compared with 862 million bushels 
produced last year, or a decrease of 41 million bushels. 
The pre-war average production, 1903-13, was 690 million 
bushels. 

The Canadian crop last year was approximately 400 
million bushels. Informstion from reliable sources, in- | 
cluding private crop reperts, indicates the production 
this year may range from considerably below last year's 
production to somewhat above it. The averige pre-war 
. production of Canada was 197 miilion bushels. 
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general import trade has ‘een very "spotty,*® the present 
inactivity may prove unimoortant. On the other hand, 
Germany to a large dezree, and telzgium, the Netherlands 
and Cuba to a lesser degree, h.ve taken grester volume 
of lard than at any time during the post-wmir years. Dur- 
ing the first five months of 1925 a total of 823 million 
pounds of pork products moved out of the United Stites, 
which is approximately two and one-half times the uver- 
age of the corresponding months of 1909-1915, and one— 
fourth greater than the average of the war period, 1914— 
1918. 


Good Domestic Demand for Pork 


At the tine of this meeting the figures on total 
cold storazse holdings of July 1 are not available. On 
June 1, there were in public cold storage warehouses and 
in packing establishments, 903 million pounds of pork as 
comp2red to 636 million pounds June 1, 1922, (a year 
notable for its lizht stocks) and also as compared to an 
average of 879 million pounds for the five years, 1218 
1922, inclusive. That there was a reasonable reduction 
in these stocks by July 1 is evidenced by the fact th:t 
holdings in seven princip.l western cities declined from 

2 to 355 aillion pounds, or 4.6 per cent. Since in 
spite of a 30 per cent increase in hog marketings, the 
total stocks of the country were only 5 per cent ubove 
the last five-year averags on June 1, there seems to be 
nothing seriously alarminz in the pork storaze situation. 

Lard is even more encour:zinz. On June 1 the stocks 
on hand were 85 million pounds, while the total on June 
1, 1922, was 124 million sounds and the five-year average, 
1918-1922 inclusive, was 123 million pounds. In the 
face of the lurge number of hozs 28 compared to the corn 
crop and the probzbility that this will result in thin 
hogs, the lard outlook is quite favorabie. 

Based on Federal ins ected sinughter for the first 
five months of 19<5 the excess of cousunption over the 
same period in 1922 is ap vurently 28 per cent. from the 
per capita stundpoint our ponulation his already eaten 
§.2 pounds more than in the same months of 1922, and if 
this adventage is even reisonibly maintained we may ex- 
pect the annual per cipita figure to approach 85 pounds, 
an amount exceeded only once in the history of Federal 
meat inspections (fifteen years ago). 

This heavy consumption may be expected without a 
further serious decline in rrices, since the active 






















‘ 
ie (ida, " ft 
on 7 = = 
2 iy iG ‘ > 4 
i == * 4 
« 7 
' é re 
1 - = 
J 7 f he » ’ 
‘ “i * 
& 
' iqas = 7 ba ® 
. 4 
4 uJ 
= & _ - 
r ~ * + ‘ 7 
’ fa 8 — 
é 
4 . ra. 
° s : — 
‘ ‘ _ 7 
sce . fl - 
oa c . a 
. » > 
, ° a é ° « — B 
‘ 
r) g * 
** “ ‘tm © -_~ Gad \d 
° ¥, p= a ; a? aad G2 = J J s 
og POs, Ns eS Ut pe 3 -*«* f at dling BtS —e Bir. 
ik fed ; ESiG2o2 
» & 2 is! -c A 7 at 
" Z - 
« OF ad ‘ . : 
aa 4 fay ' i = z am ; 
wi 
ive 1 ic » > “ ‘ a ‘ a a a 
shy 4 * = 7 
sh bor! ohne dt h® 5 4 * { Fat 
4 J _ ° - 4 a a f 
. ‘ “ ‘ ois aff os 
ARRAE 28d FOS eters no yy 
4 oz “4 Y sy ue . & am 4 ! ? i f a72 7 
vig f ~ pal y <= / @ a? be? pee - 
7 ae Mee < U ed - = ss a5 1am D4 
fie Blends ead ge | mo Jatlocdwcte sflene. te 
* ¢ - “ ® y ' _ - = = 
She bar ote j aud wren slams. 8 | 
- : 2 a 3 - ‘ 
Lirias - > oF ee. © ’ ‘ — Pee ry a 
ms P . — ba 7 
Sd <3 she, ed ~. ¢ o. a wks O17 7 mh ") 
vat 4 : » ° t ope 
. es SS eo ee oe Se fice Tog ve M ax ede . = 
_ ’ F eis 7 mS 
imac) ‘ 7 7 = » Ope oe : ; ry) set ae ee 
ie ea a >= =) 4 ie rT > - 
a _— eee Ve AL eg. —a Sees . 7 
— i. s “ a = “a 
a eeior af? aug! ole: £) enks b mak oe 











. ae 7 





16. 


utilize the large surplus of cheap corn, hog production 
has been greatly expanded. This increase in hog pro- 
duction has now cleaned up the unusual surplus with the 
result that the stocks of 1922 corn on farms at present 
are about the prewar averize and corn prices have re- 
covered from their extremely low point. Present pros- 
pects are for a normal 1925 corn crop. 

In view of probable continued heavy hog production 
and barring either an unusual cholera outbreak or a marked 
improvement in the corn crop prospects during late July 
and August, a corn shortage may develop by the summer of 
1924. ‘2 


Hog Prices Low in Terms of Com 


The history of the past fifty years indicates that there 
is a rough general tendency toward over production and uncer 
production of hogs in cycles of about two years from the 
high point to the low point and two years from the low to 
the high. From the fall of 1920 until the fall of 1922 hog 
prices were high in terms of corn. This high corn-hog ratio 
stimulated heavy breeding with the results that hog vrices 
fell until now they are <5 per cent below their 50-year 
ratio with corn. From the sering of 1922 to the mid-summer 
of 1923 the corn-hog ratic declined from approximately i8 
to 8 bushels. In spite of this sharp decline during the 
past year heavy breeding his continued with the prospect 
that the unfavorable corn-hog ratio of the past six months 
will last into 1924, 


to. Fs 
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Unexpected Volume of Foreign Trade 


Our export trade takes approximately 10 per cent of 
our total production of pork preducts. During the first 
five months of 1923 the European nations have taken a 
decidedly larger percents se of our pork products at a 
higher price than would hive seemed probable last January. 
England and Germany still remain our principal customers, 
with relatively large quantities goinz to Belgium and the 
Netherlands... Should treat Britain keep up the rate of 
bacon, ham and shoulder imports she maintained during the 
first five months of 1923, our exports to her during tke 
year would be slightly in excess of 1922. Her imports of 
lard, however, have decreised, There has been a lessen- 
ing in her demand the last few weeks that throws doubt 
as to what her totals for the yezr will be. Since her i 
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representing other commodities. The chances are that 
this situation has generated off-setting forces tend=- 
ing to drive these crices back toward their former 
relative positions, thus improving the- position of the 
farmer. Among such forces is the migration of agri- 
cultural population to the city. There has recently 
been a distinct acceleration in this movement. This 
movement will, in the long rum, add to the urban de—- 
mand for foodstuffs and will Me gewe ane! lessen the 
Supply of farm produce, thus tending to estublish a 
more normal relationship between Beriont tuned and 
other prices. 


Committee: CG:rl Snyder, Chairman 
H. I. King 
WY. W. Stewart 


S$. COMMITTEE ON THE CORN — HOG SITUATION 


Heavy Hoz Production 


From November 1, i922 to July 1, 1925 more hogs 
were marketed than in any other like veriod in history, 
-~— 30 per cent above the corresnonding period the pre- 
vious year and 60 per cenit above the correspunding 
period for 1903-13. This unusually heavy marketing 
reflected the large mumber of pigs furrowed in the 
spring of 1922. 

The special government hog report of June 1 indi- 
eates that in the spring of 19:33 there was one ser cent 
more spring pigs saved in the.entire United States than 
there were in 1922; while in the corn belt there were 
6 per cent more spring pags saved. Furthermore the 
report indicates that the farmers have bred sufficient 
sows to increase materially their nuuber of fall pigs 
ovet the very large fall piz crop of a year ago. How- 
ever, recent developments may cause farners to market 
during July and August a considerubie number of sows 
bred for fall litters. 


Corn Surplus Wiped Out 


The corn crops of the past three years hive been 
unusually heavy and the »rice has been very low. To 
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to meet world conditions ind as a result agriculture’ 

has not generally shared in the marked recovery of 
1922-23 in this country. There is no need to dwell 

upon this voint. Obviously farm products have been 
affected by other forces than those of domestic demand. 
It seems cleur that the home demand has been near to if 
not at a maximum. We can scircely consume more of wheat 
and meat and other farm products than we have in the last 
year or more. The furmer cin hardly now exnect any in- 
mediate increise in the domestic demand. 

But with the present full volune of employment and 
high wages, there seems to be an excellent vrospect for 
large buying by the ultinite consumer and 4 strong 
domestic demand for farm vroduce, Furthermore, our 
credit position appears unusually strong and more than 
equal to any demands which may be made ucon it in the 
crop—moving sezson. There is no sresent prospect of 
any money stringency, nor of 4 rise in interest rates 
sufficient to affect business or the farmer unfavorably. 

‘But the bune of the farming industry is that it 
cannot, or does not, like factory production, adjust 
itself quickly and easily to the ever changing economic 
Situation, The war brought 2 great stimulus to farm 
production and that effect still survives. 

The fizures collected by the Bureau of Asricultur2l 
Economics show strong correlation between the prices of 
some types of farm produce, such es hogs, and the aver- 
age prices of commodities at wholeszle. This being tn 
ease it follows that the prosverity of the furmer is 
not distinct from that of the urban dweller. 

The comestic demand his been very heavy. Should 
a depression develop during the next year or two in wre 
ban industries it follows then that the farmer will feel 
the effects to some extent. But probsbility of a severe 
depression in the near future seens to be slight. Any 
lessening in the industri«l activity that may occur will, 
however, doubtless be accetmanied by a reduced demand for 
choice cuts of meat, eurly vegetubles, and more expensive 
fruits, milk, butter, etc. On the other hand it will 
not decresse but may even increzse the demand for the 
cheaper grades of food. 

While it is probable that there muy be a somewhat 
lower demand for expensive foodstuffs within the next 
year or two, it does not necessarily follow that we are 
to expect a sharp decline in the average prices for fara 
products, the reason being that availsuble data clearly 
show that supply as well —s demand has a great influence 
upon farm prices. During the lust five years certain 
forces have combined to increzse the supply so that the 
price level of farm products has been kept below that 
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An additional factor adverse to European buying 
power is of course the necessity which the British 
Goverment is uncer of making lurge renittances to 
meet interest and amortize the principal of her debt 
to the United Stites Government - 2 factor which did 
not exist during the calendar year 1922. 


Unless the Ruhr situation is very speedily cleared 


up and a definite turn for the better takes place in 
Europe, it apnears highly probable that Europe will 
have less buying power in our markets during the next 
crop year than she had during the last. 


Committees H. G. Houlton, Ch2irman 
B, M. Anderson, Jr. 
EH. ®. Moorhouse 
G, FF, Gerren 


2e COMNITTER ON DOMESTIC DEMAND 





In considering the reintion of the American 
farmer to the present business situation, two facts 
stand out clearly. The first is that here in the 
United States we have hud a very hich level of in- 
dustrial activity, distribution and consumption. With 


‘certain exceptions there is little evidence thus far 


of any considerable secizuiation of goods, either on 
the shelves of merchants or in the hands of jobbers 
and producers; und the xsacts as to the high level of 
production ure clear. 

Fithin the Last trelve months, the general level 
of prices, as reflected in the indices of commodities 


at wholesale, has been fairly stable, a rising tendency 


characterizing the enrly seriod and a deciining ten- 
dency the last few months. iut this latter night be 
no more than an indication of the fact that activity 
in some eSpecial cines had been very he~vy and could 
scarcely be expected to continue at these levels in- 
definitely. We may recall that -there was just such 
a halt in trade, and some recession in prices, in the 
summer of 1919. 

The second fact is that throughout this period 
of great prosperity, the prices of most farm products, 
with the excenpticn of cotton, and latterly of corn, 
have been abnorsally low. The farmer in the marketing 
ef his oroduct hes had much more than the manufacturer 
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The Purchasing Poxer of Europe 


Europe's purchasing poryer will depend upon the 
volume of her exports; the amount of her earnings on 
investments abroad, on shinppinz and other services 
and upon credits extended to her exnort and import 
account. The United States continues to have a favor 
able balance with Europe, i. e., we export more goods - 
te Europe than we receive from her. Our unfavorable 
balance of trade in recent months has grown out of an 
excess of imports from countries other than Europe. 

The balance against Europe, however, has diminished 
moderately. Inmoorts fron France, Germany, Italy, the 
Netherlands and the United Kinzdom were $525,500,000 

in the first four months of 1923 against $214,900,000 
in the first four mouths of 1922. The first four 
months of 1922, however, were months of vreat dullness in 
business while the first four months of 1923 were months 
of very intense business activity. <A comparison of the 
first four months of 1923 with the Last fournontha of 
1922 shows a gain in impsrts fron Europe of only 
250,206,000. 

In view of the probability that the current re- 
cession in business in the United States will diminish 
imports from Europe somewhat, and in view of the acute 
Ruhr situation, it is not probable that the rest of the 
year 1923 will show any guin for Europe in goods shipped 
to the United Siates. The increase manifest in the fig- 
ures given above is in consicerabie part due to rising 
prices rather than to increased quantities. The dif- 
ficulty appears to be quite as much in the shortage in 
European rroduction of manufactured goods as it is in 
our own reluctance, manifested in our turiff laws, to 
receive turopean imvorts. 

When other means of making payments for Anerican 
foodstuffs are considered, the situation looks even 
less promising. We received less gold net in the first 
five months of 1923 thun in the firat five months of 
1922. The balance on shipping moved moderately in 
Europe's favor. Passports issued to tourists in the 
first six months of 1922 were 94,494, but only 80,787 
were issued in the corresvonding months of 1923. There 
is no evidence that immigrants! remittances huve in- 
creised in 1923. V:rious other minor items show no 
gain for Europe. Moreover, the total of foreign loans 
placed in the American market in 1925 to date is very 
cecidedly less than the total for the corresponding 
period in 1922 and this item is of such great import- . “ 
ance as to more than offset any gains Europe might Arua at 
have elsewhere. aes 
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acres in 1920, and then rose again to 60,000,000 in~ 
1922. Eleven countries that harvested 48,000,000 
acres in 1920 and 51,443,000 acres in 1922 have re- 
ported 52,180,000 acres for 1923. Woreover crop 
conditions are much more favorable this year. Revival 
of production in Europe is much nore manifest in agri- 
culture than in manufacture, 


Competition of Other Food Producing Regions 





During the World War agricultural production in 
Europe was reduced while the output in several other 
comtries was increased. For example, the total wheat 
ares in the United States, Canada, India, Australia 
and Arcentina was 116,000,090 acres in 1915 as against 
157,000,000 in 19323. 

Increased production in these regions has more 
than offset the decline of production in Russia, There 
is no evidence to show that the counetition of these 
areas will be less this year than last. 

In eatimating the »robable demand for American 
foodstuffs it is inportint to bear in mind that adverse 
economic conditions may seriously reduce the consumption 
even of essential foodstuffs. For example, Gernan con 
suaption of Sunortant foodstuffs in the present area 


Cyt 


of Germany, in 1913 and 1S22,; compared as follows 








sAs pnercentuige 


1915 sof Ors total 


Foodstuffs 1922 
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Wheat ....Bu. 222,353,908: 122,906,449: 55 
Winter spelt: 24,140, 570: 65227 ,9953 
Rye scene) DUG, 002,408: “227,250,271: 
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Barley .. "2 288,087,725: 85,979,401: 
Oats sccee” 3 585,047,806: 282,555,269: 
Potatoes " :1,619,388,°25:1,497, 841,970: 
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_ here is here evident a shifting from bread to 
potatoes. ‘The extent cf this Mift is greater than 
the figures indicate, since less potatoes are fed to 
hogs and more are reserved for human consumption. A 
similar shift is being made in many other countries 
of Purope. 
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10. 
COMMITTER REPORTS 
on 
THE AGRICULTURAL OUTLOOK 
July 12, 1923 
Reports of Committees on: 


i. Foreign demand 3. The Corn—-Hoz 
2. Domestic demand Situation 
4, The Wheat 
Situation 


1. Committee on Foreign Demand 


From the point of view of Americin agriculture, 
foreign demand is pructicaily identical with Buropean 
demand. Huropean countries constitute the only signi- 
ficant markets for American 2griculturai products. 

It needs to be emphasized at the outset that demind 
ig not measured solely by the volume oi exports. Sin ce 
the year 1320 Europe hus ourchased very large quantities 
of Anerican wheat and meat, but this does not mean that 
the European demand for such commodities hus been an 
intense demand, regardiess of price. Yhe truth is that 
Europe would and could take Large quantities of Anerican 
wheat oniy provided the price was relatively low. In 
studying denand re are therefore concerned both with 
European recuirements for oDcn eae European ability to 
purchase the food required at prices satisfactory to 
American producers. 

Three primury factors will determine European 
demand this year for American foodstuffs: (1) The 
essential food requirements which depind in part upon 
crop conditions in Eurone; (2) the competition of other 
food-producing areas with the United States and (3) 
the purchasing power of Europe. 


European Production of Food Stufis 


The European nations are gradually approaching 
their prewar level in agricultural production, especial 
ly importing nitions which are endeuvoring to make then 
selves independent of outside food supplies. Trenty~ 
one countries that in 1J09 to 101 harvested an average | 


of 67,009,000 acres of aakes decreased to 58,000,000 
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wheat grower should take the first positive step this 
fall to adjust the winter wheat acreage in accordance 
with this situation. There he3 been some reduction 
in the winter wheat acreaze of the United States due 
to adverse weuther conditions rather thin to a change 
of planting policy on tue part of the producers. How 
ever, the expansion remiins sbout 14 million acres 
above the pre-war averave. 

The best data available indi® ‘te a current wheat 
crop for the northern hesisphere moderately larger 
than that for 1922 for the sane territory. On the 
other hand, the carryover stocks for both inporting and 
exporting countries ure apparently not greatly chinged 
frou last year. The increase represents oniy a small 
percentage and night be wiped out entirely or increased 
by later developments in orth Americen spring wheat 
or in the 1923-24 comins harvests in Australia and 
Argentina. Russia will not export grain in large 
quantities in the immediate future. 

The facts that have been rresented in this summary 
of the world agricultursl outlook are well known in 
the trade ind have been discounted in the markets. 

The statistics in this report were assembled by 
the Department of Agricuiture. 

Comnaittees 
H, G. Houlton, Institute of tconomics, Nashington, D.C. 
B. WU. Anderson, Jr., Chise National Bank, New York City 
H. W. Moorhouse, American Farm Bureau Fecerition, Chicago 
George F. Warren, Cornell University, zee iets 
Carl Snyder, New York Federal Reserve Bank, New York City 
W. I. King, National Bureau Economic Research, New York " 
W. W. Stewart, Federal Jsserve Bourd, Vashington, D. C. 
Jd. F. Ibersole, Federal Reserve Bank, Minneapolis. 

B. W. Snow, Bartlett-rrazier Co., Chicigo. 

W. E, Grimes, Kansas Azricultural College, Manhattan, Xan3zas 

Hilding E. Anderson, Case, Pomeroy Co., New York City. 

H. A. Fallace, Secretary, Corn Belt Mext Producers 
Association, Des Moines. 

E. We Wentworth, Armour & Company, Cireenee 

F. A. Pearson, Cornell University, Ithaca, New York. 

E. G. Nourse, low: Agricultural College, Ames, Iowa. 


~ 


«¥ 








(wise oceans mgr nop Pen 


gutty hee wor oaed Deen 
= oe f+ aS ana ate , : 
yt. a I gee Jolt pe 
i gtr > a See rea ipa. 
a aes ee) ees seis Sfie or. MEFRS 
; eee OMe 
dieie Snore. ¢ ed st bse Sy ee totem 
i Toa Lee PORE Ante 9 aioe 7 
nies Seals » 4. 267» ee me > ple Y 7 
Sree nh oS 458 ates “era es san it oo ) 
‘eee Sule * Tite o> ee ia ora ia oe 
t a “ARB. “Ba ee eee a-a7e's< hie oth * ee” fe © 
at = Silas Me leghe “orl gis fae Bet ge 
Pele > Fee sf Pane ? ees ELF 
+ <n, 9 jeg fF age Si eke 
- wt ee ee ota ee ane, 
whew stiches eehey ere op : 
a" ie se (ioste? Bee : 7 
oc? Meat: hie a Qetue. J-surSmtene od aia 





ese 
: ; : « 
ph ee Pager, be 1, tie8. Bri yi dete Syd ae wala 
me 5 idee eae tA ep bee ee uty. *. - 
+ : at ee = ny rs suo <I ae a ai? 7 
n : | re seo? he ) ) 
»)? : io 7% > sy? o.-. > a Pee) tt ‘i » i BS 2 _: 
¢ 2 e ip ‘ ; i -aotrriney a : ; 7 
26S ewe wits mi), af a wt. fi vi — 7 _ om 
i. - - ° a 
 Mewiyt Sigal eee a = + 
‘ of Ip igk ated ‘ wee oe : _ 
3 a 4 


sl ee 
% os 








ay | A > : a8 mye ny! wot geil oe a 
(po oS pyaar eet Per ist a e ate - _ 
' cer WPI: gual Sed Shapers Ds en 
made tae a RE SegRSiet i e ans er ae - ey 
Oe ee ook ae tae eA . ee 


pei i Sie es eer eee a =: 


j neeatl mre ae 
Soc.” gies j on Si. gee SES ee Re te 


a 
sed, skin” 7 i hae 68> ae > ee 
fw! ai . ‘ ) oe wre ae as eee 7 ss 
, an y wes 




















> 7 J = 

-o =>. 
i ee = 
_ _ 
a we. a 
7 _ 


a 





o 





a ee eee 


corn crops of 1920, 1921, and 3922. Unless there be a 
marked imporvenent in the 1923 corn cron, and in view 
of probable continued heavy hog production, a corn short-— 
age may develop by the summer of 1924. 

The corn—hog ratio declined from 18 to 8 bushels 
from the spring of 1922 to the mid-summer of 1923, It 
is now 25 per cent below average, and from present in- 
Gications a ratio unfavorable to hogs wiil lest into 
1924. 

During the first five months of 1923 the European 
nations have taken a decidedly larger quantity of our 
pork products at a higher price thin seemed nrobable 
last Janusry. In addition, favorable industrial con- 
ditions in the United Stutes hive resulted in the con- 
Sumption of an unusuaily large quantity of pork at home 
which limited the decline, 

The ability of the American public to continue 


/ the consumption of such iarge quantities of pork prod- 


ucts without a serious price decline from the present 
level depends upon the maintenance of favorable in- 
dustrial conditions. 

Neither the corn situation, the prospective 
European cemand, nor the domestic industrial outiook 
warrants the maintenance of the very heavy hog pro- 
duction of the past yesr. 


THE WHEAT SITUATION 


The expansion in the wheat area of the chief ex- 
porting countries coupled with the decreased buying 
power of western Europe is responsible for the price 
situation which now previaiis. This committee is less 
impressed with the immediate sheat supply situation 
than it is with the future nossibilities in case vres- 
ent exporting countries “sii to readjust their acreage 
to offset increasing bread grain production in Europe. 

Owing to the world war there was an enormous 
increuse in the wheat acreage of the five principal 
exporting countries of the world outside of Russia 
and the Danubian countries. Since the veak of war 
production these exrorting countries have decreused 
their acreaze very slightly and are now growing 28 
million more acres of wheat than the pre-war aver2ge. 
In view of the long-time srospects of the return of / 

sia and the Danubian countries as factors in the 
world trade, as well as the increase in other export- 
ing countries mentioned above, the American winter 
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has been near to if not at a maximum. “*e can scarcely 
consume more of wheat and meat and other farm products 
than we have in the last year or mors. The farmer c:in 
hardly now expect any immediate incresse in the domestic 
demand. But with the present full volume of employment 
and high wages, there seens no. prospéct during the re- 
maincer of 1923 for a decrease in domestic demand for 
farn produce. 

Furthermore, our credit position is unusually strong 
and more than equal to any demands which may be mide upon 
it in the crop moving season. There is no present vros- 
pect of any money stringency, or a rise in interest rates 
sufficient to affect business or the farmer unfavorabiy. 

Changes in generii business conditions affect th 
domestic demand for various agricuitural products in dif~ 
fering degrees. Should a depression deveiop in urban 


Oo 


‘industries it follows, then, that the farmer will feel 


the effects to some extent. However, the rrobability of 

a severe deoression in the near future seens to be slight. 
any lessening in the industrial activity that may occur 
will, however, doubtless be accompanied by 4 reduced denan 
for choice cuts of meat, early vezgetabies, the more ex— 
pensive fruits, miik, butter, etc. On the other hand, it 
will not decreuse but may even increnrse the demand fox 

for the cheaper grades of food. 

During the last five years certain forces have con~ 
bined to increzse the supply so that the price level of 
farm products has been xept below that of prices for other 
commodities. This situition has generated offsetting 
forces tending eventually to restore the former equili- 
driu, thus improving the position of the farmer. Among 
Such forces is the migration of agricultural populatic 
to the city. There has recently been a distinct acceter— 
ation in this movement. This movement will, in the long 
run, add to the urban denand fer foodstuffs and will 
eventually lessen the sucply of farm produce, thus tend~ 
ing to establish a more aornal relationship between azri- 
cultural and other prices. 


The Corn—Hor Situ:tion 





Harketings of the 1922 spring pig crop (just com 
pleted) were 30 per cent above the 1921 crop and 60 per 
cent above the prewar. FYrom the indications of the 
Special sovernment hog report of June, the 1923 crop is 
fully as large as last year and there are proapects of | 
continued heavy hog pre‘’uction rell into the suumer of 
1924. This heavy hog production has wiped out the un- 
usual corn surpluses resulting from the three large 
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SUMMARY OF THE AGRICULTURAL OUTLOOK 


The coumittee of economists and statisticians called 
by Secretiry of Agriculture ‘/allace to consider the for- 
eign and domestic demand for farm products, and particu- 
larly the wheit, corn and hog situation, issued the fol- 
lowing report Thursday, July 12. 


Foreizn Denand 


' The foreign Cemand for American foodstuffs during 
the current mirketing season will apparently not be as 
great as it was a year azo. Unless the foreign situa- 
tion is very speecily clesred up and a cefinite turn for 
the better takes place in Europe, it appears not improbable 
that Europe will have less buying power in our markets 
during the next crop year than she had during the last. 

It needs to be understced that foreign denand is not 
measured merely by volume of exports. The price at which 
this demand will be forthcoming is the important consider— 
sation. 

The principal reasons for the probuble reduction in 
foreign demind are: First, European food production is 
somewhat larger than last year, due principally to much 
more favorable crop conlitions this year than last, while 
there is no apparent decline in the output of rroducing 
regions that compete with the United States for the 
European murket. 

Seconds Europe's purchasing power this year is likel; 
to be somewhat smaller than lust year, While manufactured 
exports for the first hiif year have been appreciably larze 
than a year ago, the prospect for the second naif year is 

less favorable. There his developed a slizht recession 

of business in leading comercial countries, and the for- 
eign situation has lately besn producinz serious economic 
Gonsequences, European s:irnings from s shipping and other 
services show little improvement; while credits extended 
to European countries are much below those of a yeur ago. 


Domestic Demond 


In the United States we have had 2 very high level 
of industrial activity, cistribution, and consuaption. 
certain exceptions, there is littie evidence thu 
With cert options, th s littie ev thus 
far of any considerable accumulation of goods; either ; 
on the shelves of merchints or in the jobbers and pro= / 
ucers’ hands; and the facts as the high level o 
a t hands; th cts as to high level of 
production are clear. It seems clear that the home demand 
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5. 
compared with $1.026 per bushel July 1, 1922. The ~ 
average price of lio. 2 red wheat at Chicuvo at 41.16 
for June was the lowest since September, 192, when 
it was $1.06, having reached 91.35 as the February 
average price, and was only 4 cents a bushel above the 
five year pre-war average vrice ($1.12 for June, 1909- 
13). The high June price for that grade was $2.89 in 
June, 1920. 


Winter Vheat Spring Wheat All Wheat 


Acreage 1925 739,750,000 18,503,000 48,253,000 
Per cent of 1922 94.4 o4. 94.5 
Condition July 1, 1923 76.8 Ret 78.5 
SULTS A L922 rf 83.7 78.3 
10 year average 61.4 85.1 82.6 
Total production (000,000 bu) 
1923 July forecast 586 | 235 821 
1922 Dec. Estimates 535 276 62 
Average 1317-21 539 245 835 
Yield per acre (bushels) 
1923 July forecast 14.8 py f 14.1 
1922 Dec. Estimates 13.9 14,1 14.0 
Average 1917-21 14.3 11.5 13.7 
Farm price per bushel 
July 1, 1923 not given separately 95.1 
wuly 1, 1022 fe 102.6 








July 1 condition of winter wheat was below the 10 
year average condition in five of the 10 heaviest produc- 
ing states: Kansas (16 points); Nebraska (11 points); 
Ohio (10 points); Oklahona (4 points); Pennsylvania 
(6 points); and above average condition in five: Ill. 

(3 points); Missouri (2 soints); Indiana (4 points); 
Washington (13 points); Oregon (6 points). 


July 1 condition of a wheat was below the ten 


year averige condition July 1 in North Dakota (14 points); 


and Minnesota (4 points), and above average in Montana 


"(3 points); South Dakota (2 points) and Idaho (7 points), 


these being the five states of heaviest production in 1922. 
Stocks of wheit on hand were relatively lowest in 


eas Idaho, Oregon, Oklahoma, Tiainots and Missouri. 


Rote: dere details of the July 1 reports relative to wheat 
‘are published in tables in Weather, Crops and 
Markets for July 14, 1923, 
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36.3 per cent, and for those east of the Mississippi, 
25e2 per cent. The total inspected slaughter during 
the same months this ye ir increused 30.5 per cent. 

With the increase of 8.0 per cent in number of sows 
farrowing this spring and assuming that the number 
slaughtered on furms, and those sold for local city and 
town slaughter wis about the same for the vast two years, 
the increase in the spring crop over the spring of 1921 
in the Corn Beit was about 23.0 per cent. The indica- 
tion from the survey of last June, of sows farrowing 
last spring, wis therefore approximitely correct, while 
the number of pigs saved was greater thin indiczted. 

On the basis of the results of the present survey, 
provided that the mortality is no greater from now on 
than it was lastyear, 1% would seem that the commercial 
market supply of hogs, over four-fifths of which comes 
from the Corn Belt, fron the spring crop of 1323, shouid 
be about as large as that from the spring crop of 1922, 
the movement of which, with the excertion of sows retained 
for breeding, is now ended. If exoressed intentions as 
to fall breeding sre cxrried out, even to the vroportional 
extent of last year, the fall crop of this year, which 
will be marketed next summer, will be larger than that of 
last, both in the corn beit and in the country as a whole. 
On the other hand, it appears that there has been 4 con- 
siderable failing off in the spring crop in the rest of 
the country and especially in the South, where cotton is 
apparently replacing seme of the corn and peanuts. 


WHEAT ESTTMATES OF JULY 1, 1923 


The 1923 wheat crop is forecast at 821,000,000 based 
on reports of the Crop Reporting Board, United States 
Department of Agriculture, on July le A crop of that 
size is 41 million busheis less thun the production of 
1922 and 14 million bus?<ls less than the five year aver— 
age production for the years 1317-21. The decrease is 
mainly on spring wheat. 

The acreage is slizhtly more than 5$ less than last 
year's acrenge. Condition of winter wheat on July 1 
was better than on June 1, but spring wheat condition 
was not so good. Both wheat crops were below the 10 
year average condition on July 1. Stocks of wheat on 
farms July 1, are reported as 35,654,000 bushels or 


' 4.1 per cent of the 1922 crop. Only 8 times in the 


last 29 yeirs his the proportion of the crop still on | 
farms July 1 been snaller than this year. The auantity 
4s about 3 million bushels larger than last year. The 
farm price per bushel July 1 was 95,1 cents per bushel 
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Department points out, however, that last year the actual 
farrowings ran less than the intention to breed. Pro- 
ducers in the Corn Belt States in June, 1922, expressed 

an intention to increase fall breeding 49.3%, but the 
actual increase in farrowings was 27.8%. In December, they 
expressed an intention to breed 15.6% more sows for spring 
pigs, but the actual increzse in sows farrowing in the 
Spring was 8%. For the United States, the December inten- 
tion was 13.1%, but the actuil farrorings were 3.9% greater. 

The increase in spring pigs this year is due to in- 
creases in the Corn Belt and western States amounting to 
5.8% in the former and 17.9% in the latter. 

Some of the important cotton States show marked de- 
creases, notably Texas with a decline of 234, Louisiana 
21%, and Alabama 18%, 

While the increase this spring in the number of pigs 
saved was less than 1% for the United States and less th: 
6% for the Corn Belt States, the number of sows farrowing 
showed an increase of 3.9% over last year for the United 
States and 8% for the Corn Belt States. Losses in spring 
pigs were considerably heavier than last year. 

Of the total number of swine on farms, 156 ser thow- 
sand were sows that farrored this spring and 86 were re- 
ported as intended to be bred for fall farrowings. It is 
estimated that on June 1 there were on furms for every 
thousand hogs 236 hogs over 6 months of age that could be 
marketed durinz the period between June 1 and the fail and 
winter run of spring pigs, less the mortality that may 
occur during this period, ind less old sows held over for 
breeding for the 1924 spring crop. CGompirable data for 
last year are not available, 

A tendency to increase fall breeding proportionately 
more than spring breeding has been evidenced both by the 
market receipts and farm rcports for the past tro years, 
especially in the Corn Bel. 

The spring crop of pizs in i922 in the Corn Belt was 
probably the largest ever raised up to that year, as was 
likewise the total pig cron of 1922. The survey of Jume, 
1922, indicated in the Corn Zelt States an increase in 
litters farrowed in the spring of 1922, over the snoring 
of 1921, of 22.8% and an increase in pigs saved of 14.5%, 

Marketings from the Corn Beit States during the seven _ 
months, starting in October and Jovenber, 1922, during which 
practically all of the. spring crop, except pigs retained 
for breeding, was marketed, showed an increuse of 32.5% 
over the marketings of the 1921 spring crop. The increase 
for the Corn Beit States west of the Mississippi River was 
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